COST-PRICING

WHAT IS COST OR PRICING DATA?

WHEN IS IT REQUIRED?
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COST-PRICING

READ THE SOLICITATION !

THEN READ I'T AGAIN!II
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COST-PRICING

What Is a Proposal?

FAR 31.001 defines a proposal as “any offer or
other submission used as a basis for pricing a
contract, contract modification, termination
settlement, or for securing payments there

under.”
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COST-PRICING

Basically contract awards are either

COMPETITIVE
or
NEGOTIATED
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COST-PRICING

COMPETITIVE -
Usually a Invitation for Bid (IFB)

Results in a sealed bottom line price bid
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COST-PRICING

NEGOTIATED -
Usually a Request for Proposal (RFP)

Results in a Proposal Package including
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COST-PRICING

Proposal Elements (including)
Cost Elements Detall

Indirect Rates
Calculation/Application

James K. Haugen, CPA



ELEMENTS OF A
PROPOSAL

FAR 15.408 Table 15.2 Instructions:
Summary of Total Cost by Element
Basis of estimate required for each cost element
Consolidated Priced Bill of Materials Cost

A Type, Quantity, Cost

Time-phased Breakdown of Direct Labor Cost
A Hours, Rates and Costs by Appropriate Category
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ELEMENTS OF A
PROPOSAL

Indirect Costs

A Explain how indirect costs and rates were computed
AEprain how indirect rates were applied

AProvide Cost Breakdowns, Trends and Budgetary Data
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ELEMENTS OF A
PROPOSAL

Identification of All Other Direct Costs by Category

AODC: Subcontractors, Travel, Consultants, etc

Rational for Proposed Profit

James K. Haugen, CPA
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COST-PRICING

nNWHAT HAS THI S GOT T(
COST OR PRI CI NG DA

YOU ASK
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COST-PRICING

IF THE PROCUREMENT IS:
$650,000 OR MORE
NOT A COMPETITIVE AWARD
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COST-PRICING

DOES NOT MEET THE EXEMPTIONS
FOUND IN FAR 15.403-1

(WHICH ARE NUMEROUS)
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13



COST-PRICING

ALL THE INFORMATION USED TO
DEVELOP THE MATERIAL COSTS,
THE LABOR COSTS, THE ODCs, THE
SUBCONTRACTOR COSTS ARE:
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COST-PRICING

COST OR PRICING DATAWHICH
IS REQUIRED BY:

FAR 15.403-4
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COST-PRICING

FAR 15.403-4 :

REQUIRES THE CONTRACTOR TO
DISCLOSE ALL INFORMATION THAT
MAY HAVE AN IMPACT ON THE
NEGOTIATED PRICE
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COST-PRICING

WHETHER I'T WAS USED IN THE
PROPOSAL OR NOT

REGARDLESS OF WHOM IN THE
COMPANY KNOWS ABOUT IT
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COST-PRICING

THIS IS FACTUAL INFORMATION

NOT ESTIMATES OR PROJECTIONS
UNLESS THEY ARE BASED ON FACTS
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COST-PRICING

THIS REQUIREMENT ALSO APPLIES
TOANY AND ALL SUBCONTRACTS

OVER %650,000
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COST-PRICING

AND CHANGE ORDERS IN EXCESS OF
$650,000 TO COMPETITIVE AWARDED
CONTRACTS
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COST-PRICING

FAR 15.406-2

CERTIFICATE OF CURRENT COST
OR PRICING DATA
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COST-PRICING

YOU CERTIFY THAT YOU HAVE
DISCLOSED ALL INFORMATION
THAT YOU HAVE

PENALTIES: !l
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COST-PRICING

FAR 15.407-1:
DEFECTIVE COST OR PRICING DATA

THIS ISADCAAAUDIT REFERED TO
AS APOSTAWARD AUDIT

James K. Haugen, CPA
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COST-PRICING

THE ONE TIME THE GOVERNMENT
CAN REVISIT AFIRM-FIXED-PRICE
CONTRACT

James K. Haugen, CPA
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UNALLOWABLE COSTS

Determining Allowability (FAR 31.201-2)
Determining Reasonableness (FAR 31.201-3)
Determining Allocability (FAR 31.201-4)

Terms of the Contract (read the solicitation!!)

James K. Haugen, CPA
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UNALLOWABLE COSTS

Meals & Entertainment — FAR 31.205-14
Bad Debt Expense — FAR 31.205-3
Donations — FAR 31.205- 8

Interest — FAR 31.205-20

Fines & Penalties — FAR 31.205-15

James K. Haugen, CPA
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Types of Audits Frequently
Performed

Preaward Accounting System Surveys

Financial Capability
Timekeeping Systems

Proposals
Incurred Costs

Claims/Equitable Adjustments
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HELPFUL WEBSITES

Fed Biz Opps

www.fedbizopps.gov

* Central Contractor Registration

WWW.CCr.gov

e U.S. Small Business Administration

WWW.Sba.qovVv

James K. Haugen, CPA
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CLASSES

SBDC/CRC SPONSORED CLASSES:

COST PROPOSAL

CONSTRUCTION PRICING

James K. Haugen, CPA
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CLASS

GRACE GARCIAT UTSA-SBDC/CRC
TELEPHONE: 210-458-2448
EMAIL: grace.garcia@utsa.edu

James K. Haugen, CPA
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PRESENTER

JAMES K. HAUGEN, CPA
CONSULTANT
2900 MOSSROCK SUITE 200
SAN ANTONIO, TX 78230

Telephone: (210) 416-0866 (c)

jkhcpa@flash.net

James K. Haugen, CPA
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QUESTIONS??

James K. Haugen, CPA
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